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ECONOMIC INTEGRATION AND STATIST REACH - TOWARDS A HOLISTIC
ASSESSMENT

Clara Volintiru *

Abstract. This paper assesses the relationship between public governance and
economic competitiveness in a globalized world. The extent of statist reach is often
seen as being reduced by the integrated world economy. The present article argues
that this is not necessarily so: economic development is not mutually exclusive with
good governance. Although international economic actors often tend to use the ‘exit’
strategy, by choosing those markets that are least regulated, as the globalization
process homogenizes further on the world markets, inter-state synchronization of
GPXKTQPOGPVCN NCDQWT QT "UECN TGIWNCVKQP OWU
such accountability mechanisms will not thwart economic prosperity, but rather
secure its further development in a predictable and secure environment for both
EKVK\GPU CPF '"TOU

Keywords: globalization, economic development, statist power, markets,
accountability

,'. ENCUUKHMEICOR QP

INTRODUCTION VIGQTGVKECNN[ QTKGPVGF CUL
VQ GUVCDNKUJ C JQNKUVKE E
6JG RTQEGUU QH INQDCNKIGVIGNCYEQ EUCRRGFGVYGGP L
OCP[ CURGEVU QH QWT UQEKBMKEW \HRQDW QG OCET T TVK
NGXGN QH PCVKQPCN RQNREKTGAG Q@ GEDPREKE KBXGIN C
QH QWT RTKXCVG NKXGU CBBTVIGBYKEC|] ER K® AKIXXEWGAE )N C
EQPFWEVU JKU FCKN[ RTCEYREGQT 63GYRBNQ TBEIQYPGQY V.
ECP QPN[ GZRGEV VQ UG GEQWWD UNOFS/ KKAW GBORFGE UWD !
KP VJG TGNCVKQPUJKR DGEYGGP [BUTVEIWGPEQPUVKV
OCTMGVU KP VJG INQDCNRANGEF YOWUWF DIEH TGERMAIPGF YKV J
/CP[ FKUEWUUKQPU JCXG BKTENGF RIRGPMNYQGU CV YJ
TGNCVKQPUJKR DGVYGGP FQBG UVKYRMYGHEEHTRIGTBF DCU(
CPF VJG RQNKVKECN 6JKHKURBREVKQMDPGXETGGP UVCVG
HQEWUGU VJKU EGPVWTKEVOGENF] FEBDQRQUGR \CIEQPE
URGEK<E KORCEV QH INQDUNVIKC\CRKD F GIQEEGNQPR VIG NKP
DCNCPEG QH RQYGT DGVYGBP GYCERUNXGGTECEPFBIKTFN
VIJG YQTNF OCTMGVU #NVVQBEMN®W OE K®®R CEWVGQH VJIG
QH GORKTKECN GXKFGPEGKR\&UT € UKREXGF W.IBN GWWY JQ TK
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'"EQPQOKEU CPF 2QNKVKECN 5EKGPEG (CEWNV[ 5JG KU EWTTGPVN[ C 2J& E
&GRCTVOGPV QH VJG UCOG KPUVKVWVKQP *GT TGUGCTEJ KU HQEWUGF QP
OWNVK NGXGN IQXGTPCPEG CPF EQPVGORQTCHI WGEA¥ CR\C[DEFON NGIRI G LE Q O
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LWTKUFKEVKQP QH VJG UVENGVIDPFWPG HEQKEGU VGIBC VK
NCVVGT KU NGHV YKVJ (KPCIGN[GEQ® QCKE \ORF UBGEY KREN
QH VJKU RCRGT CUUGUU VIEGPNBRGROBHP CEEQWPVCDKNKV]

HQT VTCPUPCVKQPCN EQTR®BUGY RJPEE VUG QHE KPVE TRL VK
CP GEQPQOKECNN|[ KPVGITICRAGH TYGQY/KNGP CeB WIDKUGF CP ¥
YC[ IQXGTPCPEG KU UJCRGF \DJGVKGUWGPGM KVU TGRGTEW

EJCNNGPIGU KV VQ JCXG C RQUKVKXG KORCE
C PGICVKXG HCEVQT YJKNG QV.

“International Economic Integration” KVU KORCEV KU NKOKVGF 6JKU
CNN VIJGUG FKHHGTGPV CTIWOGIH

4QFTKM *TUV WUGFVVGCGTGREBTEWIWKIKRPU QH GEQP

N+PVGTPCVKQPCN 'EQPQOKE GHPMERVECKQRW® XK@ ITQYU
VCNM CDQWV GEQPQOKE PHNQPEHKGETKRRRJIGKNKGRGN QH IN
VIJCV JG UCY INQDCNK\CV KPP KPFKE OWEND QTG G KPVGPU
EQPVTQXGTUKCN CPF VQRPDEQUIKQRGYG EXP UGG C E
EQPUKFGTGF VJKU RJTCURBIPFOWBG (KQTG CPF HQT VJC
UWKVCDNG HQT VJG RTQEGUU QH YKP WETE QP FRGHCK KK BN [
DGVYGGP YQTNF OCTMG\FKUVAKEGGFKQRCUWIIGUVKPI VJ
QH VJG RTQEGUU QH INJPBEGRWMKIIA KU OWQKE FTCUVK!
KPVGTEQPPGEVKXKV[ #U -CHGQRPF VJKIGFGIEWUUKQP QH
KV INQDCNK\CVKQP KU GBQBQXPE GKIDGECNKTVKQP C\
QH INQDCN KPVGTEQPPGHEWXGBP 8 UG MRDAOKWKEL NQH EJQ
GEQPQOKE OKNKVCT[ CP R EQPDOKEC NDMEEROCIGMU CPF
EJCPIKPI EJCTCEVGT QH REGNIQXECHNXGCWANVIRPHEEV[OUGP VK
4QFTKMOU FGPQOKPCVKQVPTGCHG QGKRVIBGPCHEOPINKKPI| Dk
GEQPQOKE KPVGITCVKQPODANGGEE W CQNMQP CRIKUT HGFGT(
NCVVGT RQNKVKECN FKOGRIRMQFC N JEVYERY UECRY® TBFGQT|
D[ -CNFQTOU FG+PKVKQP GERPPR®KEVKPVGIKOVEQP UWIIG
TGUKNKGPV VGPFGPE[ KP \QRGPPGRIGO KCP FC G EGRQAKE RTC
KP VIG RTQHGUUKQPCN Y QTNKG TVON NG GELCFG RENKVEGCRTQ
CPF GEQPQOKE FKOGPUKQBU QE&THMEPN AKRGTCNK\CVKQP (
UQEKCN NKHG CU PQV QP N[PKWUVKPERWCIND) RGEBEI QVIET Q
YJKEJ KU CP CEEWTCVG CWIGG KPOGPRC\DRQP CNURE QP QOK
CU CWVQPQOQWU KPFGREGFGENNVGFEFWVIKPIFKOKPKUJ
F[PCOKEU YJKEJ KU CP GZ3WGOBGRGF®EWE EFUNC UUGUU
CUUGUUOGPV QH VJG EQPWEIGRETCGE[ RQ RRVK FGNOGWPEY +TU
GEQPQOKE PGZWU +PFGG G ZRGERIC\FGE QRNPEORQPNC T[ NG XG
EJCPIGU KP VJG YQTNF OQU&MNINCYI[YQHEBPR CEHVGTYCTFU OC
TGNCVKQPU DGVYGGP RQNCTKELWY KOPF GHE YBGOKEXGN QH |
VIGUG CTG OWEJ OQTG KPGEDQPQPKECMNG KPCE[TCVGF YQT
UVWFKGU CFOKV 6JKU CTVKENG CTIWGU KP HCXQT QH
UWEJ CP GPEQORCUUKPI TGUGCTEJ CRRTQCEJ
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Fig. | Trade Balance Evolution World wide
Source: World Bank, Global Economic Monitor {GEM)
Statist Reach D[ FG*PKPI C UVCVGOU ECRCE
FKOGPUKQPU UVTGPIVJ CPF U
9GDGT FGePGF C UVONGJEIOD NCVIOWEKORR UVTGPIVJI KU

EQOOWPKV[ VJCV UWEEGORHVENGE WBNT RQWKEKGU CPF
OQPQRQN[ QH VJG NGIKVKOENGCWNG GRHQITECP YR CIGP VN
C IKXGP VGTTKVQT[O (WMWHQRG KU CTGRIGWGPVGF DI
NVJG GUUGPEG QH UVCVGPGREN KQP G RHFTEBINGPVOCV C
1PG ECP GCUKN[ UGG VJG QRGB HVPNPIKWUUGH UG XRPIG EQW
EQQTFKPCVGF UVCVKUV EGQRTEKEB[ KWPCW\B EQ K RV U CRREGEP U
CU UGEWTKV[ VJTGCVU GEIQRI®IQIHC N JE GUVTQTE& UXYQW N F
PGVYQTMU VTCPUPCVKQPTGICHWOOFPG (RCH-EAMGPIQTNF $
PGVYQTMU QT HQT JWOE&BKBGETRIFG RIWIRRQTGWO QH

G| #+&5 GRKFGOKEU KP KAEKECUKIPVWYEVHEKN UVTGPIV
VJG PCVKQPCN DQTFGTU DM ©VEQBPUTKPQVEBWVKQPCI
FGePKVKQPU QH VJG UVCVEJGC) DBV GQU G QVUGHWEEQP QO
(WMWI[COC VIWU GZRGRFUOMEQRMPRMIG 6JG TGRQTV
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C RQUKVKXG EQTTGNCVKQP ®IGPMYTG 8 B WOZPGZWACE VK Q D G K
CPF VJG NGXGN QH FGREMNKRBEEM BQWOWPKV[ +PFC
TGKPHQTEKPI UVCVGP G UUWKEPRWHY NO/KKFETAN KECRE EKW[Q Q
JCU C RQUKVKXG KORCEV QP ¥ .EXRWPVIRGIC M ERQEN KPG PV

FGXGNQROGPV QTICPK\CVKQP KP VJG '"WTQRGC

Intensive

|
| Statist Reach
|

Extensive
Statist Reach

————————->

Fig. 2 Dimensions of Statist Reach
Source: the author

5VKNN TGKPHQTEKPI C'EQWOQMOXEU RIYNIC\PKELNKUQT EW N
PQV QPN[ C OCVVGT QH Y KIGW FGPEKRJUC H® WQ®/ PF CETQL
INQDCNK\KPI YQTNF UVCVERN CIGTELD K WY IJBE@V QPNVCVG E
FKOKPKUJGF D[ VJG DGNRBP KPIW\VGTIGFEWEKFRQPPGEVGF \
UVCVGOU UEQRG KU IQQF GRFTCIVRCKRGULT PDWNI@CXETQP OG |
D[ VJG UVCVGOU QYP KPCODK® KVG EVQD ERIP NDRENC N/ JIQ@XGTPC
GEQPQOKE CPF UQEKCN HOTBBUGVKYVYQRKPUVMGIGTTG KU CF
VGTTKVQT[ NKMG VJG[ WBGETGQ UBGKRVGEG UZCYIEOU CWYV

CEEWTCVGN[ QDUGTXB® GK UCFGEGXQWGOAK TPVVQPQO|
QH UVCVKUV RQYGT N# EQQFNGT]®UGGEQWPKMK B WIKWHGERQ UL
RJ[UKECN GPXKTQPOGPV R®FKCQECKGXGE WDKWKE[CRFCNU K|
UWTXKXCN CTG JKIJN[ CPF RITQ DKFONG TRRERTGROAGFPE B[ QH U
FGRGPFGPV QP CEVQTU CREB CBPVEEPGEWIGH CTES INQDCN
QWVUKFG VJG EQWPVT[OUNGQMPE C/RPIGGUVCRRURQVGCEJ KF
FKTGEVN[ UWDLGEV VQ KVYQDNXE YKYG PRI GG PVGNKOKV C)
QP VQ GZRNCKP VJKU VTG PR VC B @EXPYREKN] QHKRNGF VQ
FGOQETCVKE VTCPUHQTOOWK@PQQHKECKRE & KM VHKRQPOY Q TNF
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KPFGRGPFGPVN[ QEEWTTKPIGRPREG UUGTM GV KNI NEUT G IW
OGPVKQPGF DGHQTG VJG RQNKWKNICRN URJGIGGK(KPQVLDU
KPFGRGPFGPV HTQO VJG GEQN@JIKE URJED&PGPFVJIKU FG
VJG HQNNQYKPI UGEVKQPW YRR GEQREQO[V VG KODB/GPYR

VQ YJKEJ VIJGUG VYQ FKO®BOWQPNN CHHVEEWTEGHIFGUKTG

QVJGT EJQKEG VJGP TGOCKPU VQ DG C
OCVKQPCN /QPGVCT[ #WVQPQO
The Trilemma (KZGF 'ZEJCPIG 4CVGU %JQQL

YQWNF NGCF VQ CP KPVGT UVC
+P VJG U VJGTG YCU QR XPYBJEKE R@NKEKGU DWV
YCXG QH GPVJWUKCUO HQPOMIGQRE NCRITNKYE EK Q@ PY NN Y
OCTMGVU 5Q0G DGNKGXGEWOGVGZMGPYOKOEPERB UGGU
QH VJG GEQPQOKE URJGTG QEVECRRRGY BO® KRRV CPF P
VQ RTQURGTKV[ CPF YGCNEU NGKR&PQWIE CUINGPEN HGFC
CU HCT CU VQ ENCKO KV BGUYGCERWVPEEGEDCELCE N VVG
VQ CWVJQTKVCTKCP IQXGEGEBGPMIG GXETYJEDWRNGF Y
JGPGTCNN|[ VJG VTGPF YXKPEONRRQWGEF VPPGT C UVCVC
C FGETGCUKPI RQNKVKEE®QPUWRGEKLKRP VEMKPRQH RQNK
ECRCEKV[ KP HCXQT QH VJG KPEZENUGKP U GRYPQIXBEQPC
TWNG 6JGUG RTGOKUGUUMGEKVIRENMGUR GENWCNN[ KO
RTQRQUG VJG VGTO Q)QNRGE Al Chsives Q& Meau¢®! to
OGCPKPI VJCV CNVJQWIJ 28R DC DMGHQ MRKENDCYERKIIV PW
OWEJ QH YJCV VJG IQXG T BightnBantes of balivy, Nightrai@rations in
VIJKU KU C RQUKVKXG VJK BdsighRo ¥c3@inGd? Bcal@radityra, Goiné J
CPF RTQURGTKV[ HQNN Q Yioodendg QeReGard GrEr®, b@ @dver any
JWEJ KPM JCU DGGP U R K Nria@irde@aforMidi the oD L G E V
DWV KV PGXGTVJGNGUU TGOBIWBU (PGPNCINOW VQCVGEEGT \
EQPVGORQTCT[ *PCPEKCN EJRKGG EJOKFBEY DR DG EQW]
KFGQNQIKGU VJG VJGQT[ GU DEPKERICRRKONXGIK KB CP KPG
VJG RTCEVKEG PQV UQ OWHE Q@ VRORWRCPEGRGVKVKQF
QH VJG OCTM Giwidibleithds DEWUMBU NQYGUV VCZCVKQP VJG |
RTQXGP QXGT CPF QXGT CKEKBWEY DGNFW WUTEGDQWT
QH ITGCV KPGSWCNKV[ DQVUEEKVIKRCEDWHRCINMG U VOBF NG C
CETQUU EQWPVTKGU VQ UQEKCN RTQVGEVKQP QT R\
6JG TGURQPUGU VQ +PCAEKCNG EGKBGWKPCYEKEJ C FQY
WUWCNN[ PQV NGUU GZVTGE OGO C\PFG RIND\DERV IGEPRWYM[ KL
TKUMU NGCXKPI C EQWPVTAVLWUE EQWPRTIXSTEKGNGFOCP]
CU CP WPTGIWNCVGF GERCRGKRRPE[VIG RWDNKE U
'"UUGPVKCNN[ VJG EJQKE G RNCEGF ®PGCPGR/FGETPUBGI GG N C\
NKDGTCNK\CVKQP QH OCTMGGECW VCREXRNXGFEV KR PEXGOTP O
+V KU TCVJGT C EJQKEG VQB PWD MGMV QRHDKITB\EUKP G U
QRVKQPU +PVGTPCVKQP CON KW AKRKVIG EQINATKEREG VIG
OGCPKPI YGCNVJ OCVKQPETXNGTPOREPWLTDGEQOG OQTG
#WVQPQO[MOGCPKPI 1QXGTGZUVGAVPCN GEDRGQOKE CIGPVU \
TGIWNCVKQP CPF (KZGF VIEJR®NEKVACVEUNM N[
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International Capital
Mobility

National Monetary Fixed Exchange
Autonomy Rates

Fig. 3 “Open-gconomy Trilemma”™
Source: adapted by the author after Obstield and Taylor 1998, Rodrk 20802007, and Giplin 2000

5VKNN VJGTG CTG OCP[KPI/GUDRPWKQPCV QVIGTU
VCMG KPVQ CEEQWPV YJGPsRKIUFMN[T GBEPCWHUEIEGTVCKP
VIJG KPGXKVCDKNKV[ QH ®&PW@®DOHNP KTEG ®Q[ VKB HCEV
DQVVQOR DGVYGGP UVCVGEQORGMKMKXGRGTIG QPT8JG YQT
OCP[ YC[U VQ EQRG YKVKWJIG F®GOBPNWKE TGNCVKQPUJI
QH VJG OCTMGVU OCP[ YWWOVKPCPFKEIG/ECRKVCNKUV C
TGOCKP EQORGVKVKXG YJKNGS$PWVWGECTPRN GYTGNV V
HQTUCMKPI TGIWNCVKQP KP GUC®RWNCIN QT KGIE INEWGK P
NCDQWT TKIJVU CPF GPXKDIBOBOGENON EPNGTKEGPVKQPL
6JKU YQTNF YKFG KPUVKVWBGKEQPTEWY FRRGRGRKV[ KKIDAG TGH
UQWTEG QH QTQQO VQ O @PGERDWTIBOUWETEERKPEXGNQRKP
VJG RTGFKEVKQPU QH VJGTEQBEGHIGPER RGBS®NQROGPV
4QIQYUMK ECNNU VJKWT ZEB KPX CPEGERK\E BCYK QP
ECRKVCNKUOR CEMPQYNGFIKPCNN{OWGGEHGZMERYV VQ YJK
FKHHGTGPV EQWPVTKGU JCXQGDRKNHHGV&E OV CEVOWIN K G Y QAP
VIJG HCEG QH OCTMGV ECREQORBKGBAVGPYV GZCIIGTCVGF 1}

5GEQPFN] UGXGTCN KV WG QICXE OQTG OQFGU\
EQPENWFGF VJCV VIJGTG KVJG RIOUKEK XEHCEHQEROKEQRP V¢
DGVYGGP VTCFG QRGPPGWUGCBF KWIRAKIBUPYEPY PCVKQ]
RWDNKE URGPFKPI 4QFTKI@H KPXGWVFOGPE 6JG OCLQTKV|
CPF $QKZ )CTTGVV CPBEVKNEJEBRXNGUV KP VIGKT EQWP\
/QUGN] 6JKU UVCVKUVKECKMNNWWKVFEMEPWJIKU RQKP
*PFKPI UWIIGUVU VJCV VJG@EKNATGPRG QHGE Y\B\GPV & % CP CF
VJG QPGU VJCV FGNGICVG RRF &T ¥ VUGEBVG MGEQBFCXGT
TGRTGUGPVCVKXGUMVJIG IQRGNRGGEPWICPVKNGFECRGVYGGF
UWH+EKGPV NGXGTCIG VQREQXKPEGIDE NEFREGI O ETIWOG
TGFWEVKQPKUV VGPFGPEKNGU KB TRAMDNEE QRIGBERPIQOKE
KORQUGF D[ VJG HQTEGOCR)H;UVEQREYGKEKU VJICV VJIGT!
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QH RTKEG CPF YCIG FKHEG®AGBVKIL VUGDGWYBGR) GEQPC

EQWPVTKGU 4QFTKM JRRNGP VQ TGOCKP EQORGVKVK
EQORCPKGU ECP PQ NQPIGT MG
The Accountability Gap UECNG OWNVKPCVKQPCN QRGT

6JKU KU UWRRQTVGF D[ VIG GEF
+P FKUEWUUKPI VJG G HQI EK\PE TGH UKEPQ PTBOVKETPU VQ |
KPVGITCVKQP QP VJG HQTOWRRETREPHEKITEREG KU KPU\
QH UVCVGU YG OWUV PQYCXREKVGE®\KPEIGBYKXNG VQ FGXG
GEQPQOKE CEVQTUMVTCP UPE \DROWCKREGTRQTREKNQP D WV
60%0U HTQO VJG RWDNKEG[CEVGTDKIEEGPRWIRUVQ FGE|
IQXGTPOGPVU 0)1U 6JG OCEPMGPG\EXTTRGEHGT VQ GP
QH KPVGTPCVKQPCN GEQRRQOKETKBVKGEVEDREMN CIKFR DG\
VJG FGETGCUG QH PCVKQPCETEMORNIT KPR XBIGOUGN:
VJG OCTMGVU CTG VJG 60%®KPQRKXGP VIRP®ICPWVU QWV V
DQTFGTNGUU OQTRJQNQI[ QP BIGKGCUT NEPXQTNMGY¥U KP  VJ«
KV KU OQTG FKH*EWNV HQ TVBEV R QRQNKIECNEG ER OBIRV O PFQK P
JONF EQTRQTCVKQPU CEEQWBAVI®NG ARICCPIKW WOPGEH Y J|
VQ DG 6JKU KU FWG VQ YJIPN[|QEPRI HDNVEVYKONUR PGGF VC
ECNNU NQRRQTVWPKVKGUOGMG DK RC OIGEORRIGTXCV
VIJCV KH C IQXGTPOGPV VTREW V& KPG UGEREN KPUBE[] CL
YC[ C 60%0U CEVKXKV[ QP RGT QUKWE & J 8 IT\D\OET Y/T[KEC]I
EJQQUG VQ GUECRG UWEXRKNENOCEPXGWEREDVKQPU C
OQXKPI VQ CPQVJGT OCTMBWRG\EGWPRJY BEWMLUWUVCKPG
IQXGTPOGPVU CTG DGEQUEBINGPIEWBCPEPKYIPCN OCTMC
FTCYP KPVQ C DKFFKPI ICOXXEP QG W FEKHHGTGPV H(
CPF NCZ TGIWNCVKQP -QCPETMHAEGERQWQO[ KV KU QDXK
IQGU QP VQ UVCVG VJICV V3K BQWKPANCOKKNKR [NM/RT RU EJG (
CEEQWPVCDKNKV[ TGNCVKQPEX R G\PR BR F® B @Y FIJ OQTC
OCMKPI IQXGTPOGPVU CEEI@QWFVGINSGYQPEDIPEG RQKPV
QT CV NGCUV D[ KPETGCUK@PWNREGTDEN[CRREPKPIWKUJ
RQYGT QH 60%O0OU XKU  XKEQWRGECPREBRVWNQ VJIQUG
5Q0GVKOGU 60%0U GXGP RESWRKTAHVQ® UBZVWTPQN CEE
RQNKVKECN CEVQTU PQV \QRN[GGENP CORECEEHGEVEGF 9J}
D[ CVVGORVKPI VQ KPEWGIRET WONMCEPRQNEKRECKPVGTH
CPF CFOKPKUVTCVKXG FGEKIKUQP UIRRGR GKIGD EGBICH K QP
6JG TGCUQPU DGJKPF VJEGRIGPE KPE BP EMGWPYERGP VJIG
CPF RQYGT QH VJG 60%0U CGG O VEN\OKRRINK GUBENKEP VU
CPF OQUV GHHGEVKXG HCX@TKRJBDKFEBEW O U GPEGU KWG K U
VJG FGGRGPKPI QH VJG GEKPPYOKE EPVPEGITPUK GZVGTPCN
6Q VJKU RQKPV -QDTKP 6JWQDWAEBXGIPGIELN RWDNKE
NeTOU JCXG DGEQOG OQTIEXPXBNBGEPYKEZY KVU FKURQ
IQXGTPOGPVU CPF 1QXGTPOERYW PION E QT VIGKT CEV
VQ TGEQIPK\G VJGKT KPEUWEUGFU FGRGPTFGPEGPVCN TG
QP VJG UECTEG TGUQWTEGKIBEBV TIWNNGE O KPP UNDG X G N L
# UGEQPF GZRNCPCVKQP THELEN QG ROY RRRMWNCVKQP 9
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OC[ JQNF VJGKT IQXGTPO%PVROCPEEQVWRRVVEKEGRCVKQP KP
HQT PQV FGCNKPI UCVKUHEBWRTEYAKYCWQEUG KQUWEW +66
VJKU KU PGXGTVIJGNGUU OCFGKHRI]JGF5GNNGEYTVX\WGEFGOU
NGCXG UGTKQWU KPHTKPIGQIGRGBU WPEQPVTQNNGF

#P CEEQWPVCDKNKV[ TGN CAPKH@PIWIKRCK/G NF[G A\PIGFT G CTGP(
D[ -QGPKI #TEJKDWIK CUQNWVEEPUYHIREIJEQWPVGTKPI U
CP KPFKXKFWCN ITQWR QITRW JGJIGEE\KNG \DGMIEKPGU QH
FGOCPFU QP CP CIGPV VQC TWBRQVTETKEOEDNG GEQPQOKE GP.
JGT CEVKXKVKGU CPF JCUrKBGMIPNKW VOGKBRDEEVKQP
EQUVU QP VJG CIGPVO 6JO/MNGHYTGP KR CYTG EDP QKF ERORCF
60%0 VJIG[ UJIQWNF DG EQPRNTCKPAFVYQTT @RGTKP VJIG |
QP VIGKT CEVKXKVKGU CPIGFQIINXPIC N ES KIQPREE UK X QB KJ H
CEVKQPU CTG LWFIGF CU HPGEBVYUGIG $/BDKQPCRIKNNPF /
KP VJG UWOOGT QH KU QPG BZKRNG UG \OPQ NKPGU QF
KPUVCPEG KP YJKEJ IQXGVPOBPRCNGBEPEPEQRWDNKE FK
OWUV HQNNQY GPXKTQP®BGBVERPOKEEQRRAGENCVVGT VQ
*WOCP TKIJVU CDWUGU KP MTHANGUTMUGWHIETO QH PQP U
GZRNQKVCVKQP KP OKIGTIOQUKR[VNBCOK®| PF UJCOKPI
5JGNN EQPUVKVWVG CPQWYWJGRTG GZTCRRGIGAH QBY UWEEGU
C 60%0U CEVKXKVKGU OWRW DNKEKGEEGOGRCKAEP KICICKPUV
PGEGUUCT[ UCPEVKQPGF HTQO VJG ICTOGPV KPFWUVT]

6JGTG CTG OCKP UQWTEGUPQ H WEH QUWPRWCPRENGKNVECP DG
ICRU #EEQTFKPI VQ -QGPKP@DBJICDMGK DTCPFU VJCV JCX(
VJG «TUV UQWTEG QH CP CEERWBDMEBKRKE [ UWRT BUKP OC
VJG EQNNKUKQP DGVYGGPTKQXGT POKAWPEY @BEXTMUICNOCT
CPF 60%0U # UGEQPF UQWIERPKU VG KEGXYKHUEDRNEOU ENC
TGIWNCVQT[ EQORGVKVKQPMNITYWE PEQWRY TWEUUVCVG NG|
CTG CDNG VQ TGUKUV VJBGCFQN¥BYCXRQRITGQBPWIG: RCTVU
QH EQORGVKVKXG TGIWNCMNEQP Q@\EJ-NEON WRQREKENUHW N
CPF GPXKTQPOGPVCN NTOREEUVVRGVEBVBPRCYRQPCNN[ E
CTG C UGTKQWU TKUM KP WS EGRESKEMK FQ HY KIPNRET G U V U
-QGPKI #TEJKDWIK ( KIFOOMGN O QUIBN V IKWVE TVGF UWEJ K
CPF HQWTVJ UQWTEGU QHRTUEEGWEVKPKNEVTQCRRI VIG |
VCTIGV VJG FKOKPKUJKPI [@HR UMV ICUWJ Q GEEGM DQE/JIK G X G F
KP UVTGPIVJ CPF UEQRG DQW®JUNFCEGBUK®REN{APFQXKPI V.
GZVGPUKXGN[ 1P QPG JCRMH ¥0BRTU ORJKXEVKGU -QGPKI
TGCEVKXG RTQ+VKPI HTQ® KIMKPGWKEIBPG DG VORFGP FKH|
DTGCMFQYP CPF VJWU RGOPR\VEGTVEEKCVRYPU KPVGTPC
KPVGTGUV FGURKVG RQNKZKBJTRCNCMNNGWW UYPGHWHEEVK
QVJGT JCPF 60%0U OC[ DGRUQERHVKIG GBWGTPCN FGX!
CEV VQYCTFU RQNKVKECN KOMRINKVKQFP §BGOVGRKGIFU C
'ZCORNGU QH VJG *TUV KBPGKEPBEG & EAWF ® KCIEGF QH V
VTCFKPI QH TQWIJ FKCOQPFWG TPENOKETICECVKQPU CTG
KP UWEJ UVCVGU CU %QPIQJKTIKNL GZECORNEWBH CU PQI
VJG NCVVGT KPUVCPEG KREN®FIE CAIGQPRKVGEU(TAKKPVGT
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QTICPK\CVKQPU +)1U 'ZCORN R KREKNMING VGEKUKQPU
JNQDCN 4GRQTVKPI +PKVKGGKGCH )JAHVGPIEKIEKCRFKPI N
#EEQWPVCDKNKV[ +PVGTPCVERWR\CHQPE#+ QT VJIG

JNQDCN %QORCEV (QT C NQPI VKOG VJG O0OQfF
VIGQT[ UWRRQTVGF VJG DGNK

FGXGNQROGPYV CPF V3G

From Accountabilty to Democraic VTCPUHQTOCVKQPU VJCV 1Q
Participation CWVQOCVKECNN[ NGCF VQ 1Q
IQXGTPCPEG 6JKU RTGOKUG °
&CJN WPFGTNKPGUQRJIGBGHMGEECNVITQWPFU 1P QP

KP C VTICPUPCVKQPCN RQN®WPBEUYWERW TGHVY3EG VKIGQ
CP KPGUECRCDNG VTCFG QW H/ JBGF¥EEGRQRGN GX@TNF YC
GHHGEVKXGPGUU CPF EIKZOGRN®RETKEBRCNVKODP QH Y
YJKEJ JG ECNNU VJG NFGOIE TRYUKE TRKENGND 6GOGTOKPKU
+PFGGF VJG TGFWEVKQP ®H UNPCEKEGRVGEEG KEJKUIGE TK)
HCEG QH GEQPQOKE KPVG MDY KGR G UPRWUIIERFGCFG TQW YV
DCNCPEG QH RTKQTKVKG U YITRU VW® KISAWFG QEPEERREB XK® I DG
U[UVGO GHHGEVKXGPGUU VDGVQ VRGN KNCKEC N\NJ[G CPGFG TP
GEQPQOKECNN|[ 6JWU RQKRRKEGW RQE®TKKP BGITGVCKP E
HCEG QH ITQYKPI GEQPQOXE&EVKPWIBIPCVHGP BCWPEQOG QF
QPN[ DG CEJKGXGF CV C U@RATPREEIGQ P/&KN NN GEXGMNN Q Y

VITQWIJ KPVGTUVCVG EQ PREKPYKRB[UXGO QTQAXGTPCF
UQ VJG JKIJGT VIJG RQNKVKEERFEQ@ETGFRPACERPPK CRGPU
RQNKE[ U[PEJTQPK\CVKQPD[VYGGDYNKEJYBQU YHGVIG UV
DWUKPGUU UGEVQT VJCV VIGRXE U K@ ENRKOEKEVIOW EG
NGIKUNCVKXG GPXKTQPOGEN GWOBFOEZQBIRGIEVREPU PQ
VIJKU KU EQPUVKVWVGF DpMIG 'YHQRBIZPVIRAQRM HQTYC
CPF KVU EQOOQP OCTMG W GXNE\WXRRNIGPYWEY +PF VJG HCE)
JCU DGGP UCKF CDQWV VJG GUBOVKQBZEWD QRIKBRGON QF
CPF JQY VJKU RNCEGU VJGO WX KURKAVEEBWNCINKP UGG
HCXQTCDNG PGIQVKCVKQPKBJGHNAVEF K® G/BGPGPKE FG X
VJG TGIWNCVQT[ JQOQIGPKVOKRQP FGEQWNUGE[ ECP VJG
YQTNF OCTMGV KU OQTG DGEGIEKORCHEYTRQEGKVKXGN[ Q
6JKU YC[ YJCV KU NQUV KPRVET & RRRFTVINEP RWDKWEKE URJC
GNWFG FKUCFXCPVCIG TGI|WNOMKQWPY K LE KEKPGHFE KRCTVKE
VJG CDKNKV[ VQ RNCP QPTEBRG GQUIFFAVEEKQPVOWMUVIG RC
TGFWEKPI GZRGPUGU YKWWVJIGTMWPGZRIFEVG®MG UWTHC
EKTEWOUVCPVKCN EJCPIGH UVIGS/KWWQTGCEYJIGP VIG NQ
JKIJGT VJG NGXGN QH VTRPUEPKYRQEEM ROQINIGOIWEITAU
KPVGITCVKQP KU VJG ITGOVGXKXOS EKERGRAGUVURXG TG
VCEMNG VJG DKI KUUWG U MHKHIGENWKKIRI QW 6K XGGHH BB ¥R K G
'GV VJKU VTGPF KU FKOKPKNN IGROGTIGONGEG 8 USM KVC C
EKVK\GP RCTVKEKRCVKQP KPVV X3 ERPERWK QPTREKMKRCP 1Q
RTQEGUU #ICKP C IQQF GDUDBNGI KH FQRTKKPZYEQP QH
YC[ VJG '"WTQRGCP 7PKQPUWRRIG WEBEPR QDEKEQTFKPCVKQ!
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RQNKVKECN TKIJVU JWOCREKVKVIJGUUREBRGFROMON®MKEIEGN NG X
RTGUU QT CEEGUU VQ JKIVGG[GFVEE EVERPGNGEPDKWYVYCVKI
TGFWEGU VJG EJCPEGU QHQDGKPVVGDQXBNNMTROEVGTUVCV(
QH*EG YKVIQWYV LGQRCTERERPRQOKE WEGBNWRMT[OR VIKU UG
GEQPQOKE FGXGNQROGPVWPEGM\KIIWKVAGCRPEEY VJICV QI
&QYPU 1PG GZCORNGTQHGUOWEI ECRKVCN OCTMGVU
UVTCVGI[ KU %JKPCOU OKPFMKGVGBEWK BEHGNERKNQWPKRBOQETC
YJKNG EQPVKPWKPI RQNKMKEECRNFKB R TGEIGEINCGHIPIGU UIKHP NG
UWEJ C ECUG VJG UVCVGQWRGBEKRI KO & F EGWKITGIFNGQ |GF
CU KV FQGUPOV DGUV UGUKREG VX KIRPE GKFOWLT QEV KQB8 DG
EKVK\GPU DWV TCVJIGT VJIQKG ®@HCWXKER/ENQKRY K B E N GOl KSW\GA
$TGOOGT QDUGTXGU %KKPKR G CEIVRZTW RQP[
CU YGNN N6JG %QOOWPKUV 2CTV[ PGGFGF VQ
GODTCEG OCTMGV ECRKVCNKUO YJKNG RTQVGEVKPI
KVU OQPQRQN[ QP RQYGT EDNGRUISMN KPI VJICV
VJG UVCVG EQPVTQNNGF VJG NKQPOU UJCTG QH VJG
YGCNVJ VICV OCTMGV IGPGTE€R GUYQ TEFI Q@ UWIPNK®I YKVJ -
U[PVIJGUK\G VIJG RTGFKECOX®@FV UGTKQWU TGIWNCVKXG EJ
SWGUVKQPU CTKUG QP VJG PCV
‘Authoritarian governments everywhere TGNCVKQPUJKR DGVYGGP UVCVG
have learned to compete by embracing RCRGT JCU CVVGORVGF VQ CFFT
capitalism. But they know that if they leave EQPEGTPU D[ FGXGNQRKPI CP
it entirely to market forces to decide winners VJG KPVGTCEVKQP DGVYGGP VJC
and losers from economic growth, they OCTMGVU CPF RCTC UVCVG GEQ
risk enabling those who might use thenew QPG UKFG CPF VJG UVCVGU CPF
wealth to challenge their political power.’ VQ TGUQNXG KUUWGU QH CEE
TGIWNCVKQP QP VJG QVJGT UK
5VKNN VJG KPEGPVKXG RQTZBHIBB XMI KAEQPQIOKNEG FGUET
FGXGNQROGPV OC[ NGCF WOEPRKeQUPPEG KEH D@VJI UKFGU QI
VJG RCVJ QH IQQF IQXGTP GHEER QCKP KPP $®MCYKQP CPF V.
QDUGTXGU JQY RTGHGEGTGPRNKICRCVVAHEG VIG GUUCT J
CITGGOGPVU 26# VJCV UWRR\JBEY OHWHEPFCTOKE KPVGITC\
VIKPI OCVGTKCN DGPG-VILC DX KKPW®I TGVWREVGQ/IJG GEQF
EQORNKCPEG YKVJ JWOCPVGERTXMOD RTICPEKRMNGEN UQEKCN
CTG RTQXGP VQ DG GHHGECFEXIGQPZDORIKEBBTORIXBIGF VJIG
UWRRQTYV VJKU J[RQVIGUKNG)XATGUGWEITHRBZEZREGUD[ CUL
CU VIJG RTQUGEWVKQP QHQWIGBVRGETGRG\CPEVROP WHCZG CE)\
OCUUCETG KP 4YCPFC KPCEEQWBVRONKBLVKPCWIG HCEG QF
TGHQTOU VQ UGEWTG FGECWQEOOBTPBGNGNAEEFEWVMCTMGVU
HQT JWOCP TKIJVU KP 6QMBTARVQTKQU KRPCNN[ VJG RC

(KLK KP QT VJG RCUWIIP KREWPREENEQACIBEQPQOKE F
NGIKUNCVKQP QWVNCYKPYJE&BWEN KN DQHVAC VKR PCN 1Q X ¢
2CMKUVCP KP MCNN OGGPWEQPEWWWIKR U VIKU CTV

C TGURQPUG VQ EQPFKVKQPCW D&FHOYVGEIWOT GVIKNN RQ)Y
RQUKVKXG TGRGTEWUUKQYUG QN QDTN GJ EIEFGP PGNWIQW 1 J
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TGCF[ VQ OCMG EGTVCKP EEXWPHEGIKEW PKIP VPIKEG IQQF
GSWCNN[ RQYGTHWN GEQPNIQENIHQTEZCGP BKEG CPF K
UVCVGOU TGUKUVCPEG KPQPNI IPE®WHCVAE GEQYKEOKE
KPEWGPEG QH VJG GEQPQEWH WG TE WU FIRWG KUQ PQV V.
VJG OCTMGVUO TGNKCPEG GTEJINGICN KRI EPGER K@K G T U
CPF RTGFKEVCDKNKV[ CPNMI G GIGEGNQR GEEQP QEKE FG)
KPHTCUVTWEVWTG CNN DGEWIGHWPES KW G NEKW [UQEV GUX
6JGTG CTG CU OCP[ GZCORRZGT®IE EREGNPYRF KGU KPT DQVJ
YJKEJ GZEGUUKXG UVCVKUWPFG ERDREVRNKUEQRGEUGKP C
GEQPQOKE FGXGNQROGPVKPWGIVAGEE YA FQ H
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